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3 Significant accounting policies 

The following significant accounting policies have been applied in the preparation of these separate and 

consolidated financial statements. The accounting policies have been consistently applied to all periods 

presented in these financial statements, except for the change in accounting policies described in Note 

3(u). 

(a) Foreign currency 

(i) Foreign currency transactions 

Transactions in foreign currencies are translated into the respective functional currencies of the Bank 

and its subsidiary companies at the spot exchange rates on the date of the transactions set by the European 

Central Bank. 

Monetary assets and liabilities denominated in foreign currencies at the reporting date are retranslated 

into the functional currency at the spot exchange rate at that date. The foreign currency gain or loss on 

monetary items is the difference between amortised cost in the functional currency at the beginning of 

the period, adjusted for effective interest and payments during the period, and the amortised cost in 

foreign currency translated at the exchange rate at the end of the period. Non-monetary assets and 

liabilities denominated in foreign currencies that are measured at fair value are translated into the 

functional currency at the spot exchange rate at the date that the fair value was determined. Non-

monetary assets and liabilities denominated in foreign currencies that are measured at historical cost are 

translated into the functional currency at the spot exchange rate at the date of transaction. Foreign 

currency differences arising on retranslation are recognised in profit or loss, except for differences 

arising on the translation of equity instruments at fair value through profit or loss, which are recognised 

in equity through other comprehensive income. 

(ii) Foreign operations 

The assets and liabilities of foreign operations, including goodwill and fair value adjustments arising on 

acquisition, are translated into the presentation currency of the Group at exchange rates set by the 

European Central Bank at the reporting date. The income and expenses of foreign operations are 

translated into the presentation currency of the Group at average exchange rate for the reporting period. 

Foreign currency differences are recognised in other comprehensive income and accumulated in a 

currency translation reserve, except that the translation difference is allocated to non-controlling interest. 

Upon disposal of subsidiary, the balance of currency translation reserve is reclassified to profit and loss. 

(iii) Foreign exchange rates 

 31 Dec 2019 Average 2019 31 Dec 2018 Average 2018  

USD 1.1234 1.1195 1.145 1.1810  

BYN 2.3637 2.3415 2.4734 2.4055  

RUB 69.9563 72.4553 79.7153 74.0416  
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3 Significant accounting policies, continued 

 

The bank and the Group as lessor 

When the Group and the Bank acts as a lessor, it determines at lease inception whether each lease is a 

finance lease or an operating lease.  

To classify each lease, the Group and the Bank makes an overall assessment of whether the lease 

transfers substantially all of the risks and rewards incidental to ownership of the underlying asset. If this 

is the case, then the lease is a finance lease; if not, then it is an operating lease.  

 

Policy applicable before 1 January 2019  

The lease of property and equipment is classified as a finance lease if it transfers substantially all risks 

and rewards of ownership to the lessee. Title does not have to be transferred. All other leases are 

classified as operating leases. 

The bank and the Group as lessor 

Assets leased out under operating lease are carried in the statements of financial position analogously to 

property, plant and equipment or investment property. Income is recognised on a straight-line basis over 

each lease term. Other payments associated with the lease are recognised in profit or loss as a component 

other income. 

When assets are held subject to finance lease, the present value of the minimum lease payments is 

recognised as a receivable. The difference between the gross receivable and the present value of the 

receivable before impairment allowance is recognised as unearned finance income. 

The Bank and the Group as lessee 

Operating lease payments are recognised in profit or loss on a straight-line basis over the lease term.  

Assets acquired under finance leases include equipment. Asset acquired by way of finance lease is 

initially measured at an amount equal to the lower of its fair value and the present value of the minimum 

lease payments at inception of the lease plus initial direct costs of the lessee. Subsequent to initial 

recognition, these are measured at cost less accumulated depreciation and impairment losses. 

(h) Property and equipment 

(i) Owned assets 

Items of property and equipment are carried at cost less accumulated depreciation, less accumulated 

impairment losses, except for land and buildings which are carried at revalued amounts as described 

below. Cost is the amount of cash or cash equivalents paid or the fair value of the consideration given to 

acquire an asset at the time of its acquisition or construction. The cost includes expenditures that are 

directly attributable to the acquisition of the asset. 

Where an item of property and equipment comprises major components having different useful lives, 

they are accounted for as separate items of property and equipment. 

(ii) Revaluation 

Land and buildings of the Bank and the Group are subject to revaluation on a regular basis. The 

frequency of revaluation depends upon the movements in the fair values of the land and buildings being 

revalued. A revaluation increase on an item of land and building is recognised in equity through other 

comprehensive income except to the extent that it reverses a previous revaluation decrease recognised 

in profit or loss, in which case it is recognised in profit or loss. 

A reduction in the value on an item of land or buildings is recognised in profit or loss except to the extent 

that it reverses a previous revaluation increase recognised in other comprehensive income, in which case 

it is recognised in other comprehensive income. 
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40  Fair value of financial assets 

(a) Financial assets measured at fair value 

The table below analyses financial assets measured at fair value at the end of the reporting period, by 

the level in the fair value hierarchy into which the fair value measurement is categorised. 

 

 

The Group 

 

31 Dec 2019 Level (1) Level (2) Level (3) Total 

Financial assets     

Financial assets at fair value through other comprehensive 

income 

 

270,738 

 

19,691 

 

61 

 

290,490 

Financial assets at fair value through profit or loss  9,025 538 592 10,155 

Financial liabilities     

Financial assets at fair value through profit or loss  - 94 - 94 

 

31 Dec 2018 Level (1) Level (2) Level (3) Total 

Financial assets     

Financial assets at fair value through other comprehensive 

income 146,354 13,006 45 159,405 

Financial assets at fair value through profit or loss  2,192 1,809 7,814 11,815 

 

The Bank 

 

31 Dec 2019 Level (1) Level (2) Level (3) Total 

Financial assets     

Financial assets at fair value through other comprehensive 

income 

 

270,738 

 

19,691 

 

61 

 

290,490 

Financial assets at fair value through profit or loss  9,025 538 486 10,049 

Financial liabilities     

Financial assets at fair value through profit or loss  - 94 - 94 

 

31 Dec 2018 Level (1) Level (2) Level (3) Total 

Financial assets     

Financial assets at fair value through other comprehensive 

income 146,354 13,006 45 159,405 

Financial assets at fair value through profit or loss  2,211 1,809 7,651 11,671 
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43 Interest in other entities 

Non-controlling interest in subsidiaries 

The following table summarises the information relating to the Group`s subsidiaries that have material 

non-controlling interests (NCI), before any intra-group eliminations as at 31 December 2019 and for the 

year ended: 

 

   

`000 EUR  

 

InCredit 

Group 

SIA 

 

Other 

subsidiaries  

 

Total 

Percentage of Non-

controlling interest  49%   

Loans and advances due from 

customers   53,109   

Loans and receivables due 

from banks  155   

Other assets  651   

Deposits and balances due to 

financial institutions  (39,084)   

Current accounts and deposits 

due to customers  (2,300)   

Other liabilities  (4,680)   

Net assets  7,851   

Carrying amount of Non-

controlling interest   3,847 291 4,138 

     

Revenue  12,769   

Profit after tax  3,731   

Total comprehensive income  3,731   

Profit/(loss) allocated to 

Non-controlling interest   1,828 47 1,781 

Cash flows from operating 

activities  715   

Cash flows from investment 

activities  (92)   

Cash flows from financing 

activities, before dividends to 

NCI  1,693   

Cash flows from financing 

activities - cash dividends to 

NCI  (2,338)   

Net increase (decrease) in 

cash and cash equivalents  (22)   
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43 Interest in other entities, continued 

 

The following table summarises the information relating to the Group`s subsidiaries that have material 

non-controlling interests (NCI), before any intra-group eliminations as at 31 December 2018 and for the 

year ended: 

 

   

`000 EUR  

 

InCredit 

Group 

SIA 

 

Other 

subsidiaries  

 

Total 

Percentage of Non-

controlling interest  49%   

Loans and advances due from 

customers   49,257   

Loans and receivables due 

from banks  172   

Other assets  573   

Deposits and balances due to 

financial institutions  (35,026)   

Current accounts and deposits 

due to customers  (2,100)   

Other liabilities  (5,258)   

Net assets  7,618   

Carrying amount of Non-

controlling interest   3,733 412 4,145 

     

Revenue  12,723   

Profit after tax  4,966   

Total comprehensive income  4,966   

Profit/(loss) allocated to 

Non-controlling interest   2,433 (265) 2,168 

Cash flows from operating 

activities  708   

Cash flows from investment 

activities  52   

Cash flows from financing 

activities, before dividends to 

NCI  349   

Cash flows from financing 

activities - cash dividends to 

NCI  (1,225)   

Net increase (decrease) in 

cash and cash equivalents  (116)   

 
Two investment funds controlled by the Group were liquidated in May 2019. As at 31 December 2019 

the Group has no control over investments funds. 










